
GRUPA KĘTY S.A. POLICY ON SELECTING AN AUDIT FIRM TO CARRY OUT THE 
STATUTORY AUDIT OF FINANCIAL STATEMENTS 
 
The below terms included in this policy have the meaning determined in the Act: 

• key statutory auditor; 
• entity related to the audit firm; 
• public-interest entity; 
• audit firm; 
• entity related to the audit firm or a member of the audit firm’s network; 
• Audit Committee. 

 
1. In accordance with the Company Articles, an audit firm (“a firm authorised to carry out the 

audit”) is selected by the Supervisory Board, acting based on the recommendation of the Audit 
Committee. 

2. In its recommendation, the Audit Committee confirms that its recommendation has not been 
influenced by any third party and comprises no clauses referred to in Section 3. 

3. It is prohibited to introduce any contractual clauses which would limit the selection by the 
Supervisory Board of a firm authorised to carry out the audit from among a specific category or 
a list of firms authorised to carry out the audit. Such clauses are invalid by law. 

4. The Supervisory Board, when making the selection, and the Audit Committee, at the stage of 
preparing the recommendation, follow the provisions of the Act, and specifically the below 
principles applicable to a firm authorised to carry out the audit: 

a. the price proposed by the firm authorised to carry out the audit; 
b. the possibility of providing a full scope of services in compliance with the request for 

quotations (audits of separate and consolidated financial statements, reviews of 
statements, etc.); 

c. prior experience of the firm in auditing financial statements of entities with the profile of 
operations similar to that of the Grupa Kęty S.A. capital group; 

d. prior experience of the firm in auditing the financial statements of public-interest entities; 
e. professional qualifications and experience of the persons who will be engaged in carrying 

out the audit in accordance with the quotation; 
f. possession of civil liability insurance in accordance with the Act; 
g. adequacy of resources to carry out the audit, including an audit at the companies of the 

Grupa Kęty S.A. capital group; 
h. availability of qualified specialists in specific matters, such as the actuarial measurement 

of provisions, valuation of derivatives, tax issues analysis; 
i. ensuring that the audit shall be carried out in accordance with the International Auditing 

and Assurance Standards and in compliance with the International Standard on Quality 
Control 1; 

j. the possibility to carry out the audit at the dates specified by Grupa Kęty S.A.; 
k. information about disciplinary proceedings, fines imposed on the audit firm and other 

actions of supervisory nature instigated; 
l. confirmation of the independence of a firm authorised to carry out the audit already at 

the stage of the selection procedure; the confirmation should refer both to Grupa Kęty 
S.A. and its subsidiaries; 

m. confirmation of the fulfilment of the requirements specified in Article 74 of the Act by the 
key statutory auditor and statutory auditors carrying out the statutory audit on behalf of 
the audit firm. The confirmation should refer both to Grupa Kęty S.A. and its subsidiaries – 
the condition must be fulfilled before the commencement of any audit and throughout 
the term of the agreement applicable to the audit; 

n. the audit fee specified in the Act may not be conditional; 



o. the duty to submit to the Audit Committee an additional and more detailed report on the 
results of the statutory audit, at least once a year;  

p. declaration on non-provision of prohibited services within the meaning of Article 136 of 
the Act and Article 5(1) of the Regulation (EU) No 537/2014 of the European Parliament 
and of the Council. 

5. If the Supervisory Board fails to consider the recommendation of the Audit Committee, it 
prepares a justification for the auditor selection and presents the reasons of its decision in the 
next following General Meeting, in accordance with Article 130 of the Act. 

6. Grupa Kęty S.A. informs the Polish Financial Supervision Authority (KNF) about the auditor 
selection, in accordance with Article 133 of the Act. 

7. Minimum and maximum duration of engagement of a firm authorised to carry out the audit and 
mandatory rotation of the key statutory auditor: 

a. The first term of agreement with a firm authorised to carry out the audit shall not be 
shorter than 2 years, with the possibility of extending the same for the further at least 
2-year periods; 

b. The maximum duration of engagement of a firm authorised to carry out the audit is 
10 years; 

c. The duration of engagement counts from the first reporting year covered with the 
agreement on audit, i.e. from the moment a firm authorised to carry out the audit is 
appointed for the first time to carry out successive statutory audits of the financial 
statements of Grupa Kęty S.A.;  

d. After the lapse of the maximum duration of engagement, the firm authorised to carry out 
the audit or, in the cases specified in the Act, any entity related to the audit firm or any 
member of the audit firm’s network cannot conduct the statutory audit of the financial 
statements of the Grupa Kęty S.A. in the period of the subsequent 4 years; 

e. The key statutory auditor may not carry out the statutory audits of Grupa Kety S.A. for 
longer than 5 years. The person may carry out the statutory audit again after the lapse of 
3 years. 


